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Fund objective

The Institutional US Dollar Liquidity Fund (the Fund) seeks to
maximise current income consistent with the preservation of
principal and liquidity through the maintenance of a portfolio of
high quality short-term “money market” instruments.
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Investment policy

The Fund invests primarily in first-tier securities, which include commercial paper,
certificates of deposit, floating rate notes, time deposits and fully collateralised
repurchase agreements. The fund must maintain 50% of its holdings with a short
term rating of A1+/P1 with the remainder in A1/P1.

Performance

Fund details

Umbrella Institutional Cash Series plc
Domicile Ireland
Fund structure UCITS
Size $17.7 billion
Benchmark 7-Day LIBID
Inception date 17 December 1998
Minimum Investment US $1,000,000

Dealing Deadline 4:00pm New York time

Bloomberg MLMIUSD/ MLMIUSA
ISIN IE0004809582 —
Distributing Shares
IE0004810143 —
Accumulating Shares

Ratings:
Standard and Poor’s AAAmM
Moody’'s Aaa-mf
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1 month 3 months 6 months 1 year 3years

Fund 0.13 0.10 0.09 0.07 0.16
Benchmark 0.06 0.07 0.07 0.06 0.11
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Source: Internal and Bloomberg as at 30 March 2012.
All yields are quoted net of 20bps annualised.
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Portfolio composition %

= Treasury Debt 5

Government Agency Debt 4

Financial Company Commercial Paper 13
mAsset Backed Commercial Paper 13
m Certificate of Deposit 38
= Note (%) 2
= Government Agency Repurchase Agreement 17
= Time Deposit 8

~ Fixed or floating medium-term notes, issued by
banks or corporates

S&P rating %

HA-1+69 mA-131

S&P deem all A-1 securities maturing within 7
days as A-1+ Any security under a year with a
long term rating of AA- or above would also be
considered to have a short term rating of A-1+,
whilst those with a long term rating of A or above
would be considered to have a short term rating of
A-1.
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US Dollar Market Review

The Federal Open Market Committee (“the Fed”) voted on March 13 to maintain the target range for the federal funds rate at
0.00% to 0.25%, noting that economic conditions would likely warrant “exceptionally low levels for the federal funds rate at
least through late 2014” in order to support a stronger economic recovery. One issue at the forefront of investors’ minds is
the possibility of additional quantitative easing if the economy were to suddenly falter to a greater degree than the Fed is
willing to tolerate. More importantly, the form with which the Fed engages in additional quantitative easing could have
material implications for short-term markets. For example, if the Fed were to engage in unsterilized quantitative easing (i.e.,
buying Treasury or mortgage securities outright), then money market participants can expect downward pressures on short-
term interest rates as the Fed increases the level of excess reserves in the banking system. However, if the Fed were to
extend its Operation Twist program (i.e., selling short-term securities to buy longer-term securities), or if the Fed were to
engage in sterilized quantitative easing (i.e., funding longer-dated security purchases through reverse repurchase
agreements or term deposits), then investors can expect a continuation of higher funding levels and upward pressures on
short-term interest rates, especially in the case of the latter scenario.

Nevertheless, the Fed has made it increasingly clear, through its communiqué, that additional monetary policy
accommodation would be highly dependent on incoming economic data. The improvement in labour market conditions as
well as the decline in the unemployment rate make the case for additional quantitative easing less compelling, but for money
market investors, a number of headwinds remain. These include potential disruptions in Europe and the Middle East, risks
to global economic growth, potential downward ratings pressures on a number of financial institutions, as well as on-going
money market regulatory reform.

Libor settings stabilized in March, with 3-month Libor hovering around 46 basis points at the end of the month from 48 basis
points at the end of February. Three-month Libor steadily decreased after peaking near 60 basis points in early January; the
improvement in market sentiment brought about by the turn of the year combined with European Central Bank's (ECB)
expanded liquidity facilities helped improve liquidity conditions in the money market space during the first quarter.
Interestingly, the ECB’s balance sheet surpassed that of the Fed'’s as a result of their expanded liquidity measures.

In the Treasury markets, the improvement in market sentiment contributed to higher Treasury yields from its historic lows as
investors shifted away from risk-free assets and opted instead for credit and spread product. Seasonal increases in
Treasury bill supply combined with the Fed’s current Operation Twist Program kept overnight funding levels elevated as well.
However, quarter-end technical factors and declining Treasury bill supply placed downward pressures on Treasury bill yields
during March. The aforementioned headwinds should also serve to support Treasury yields in the coming months, especially
in the face of further declines in Treasury supply as tax-season ends.

Outlook

Following the success of the second Long Term Refinancing Operation (LTRO) scheme on February 29, 2012 market
sentiment improved. Investors were once again interested in supporting the longer-term core credit markets which in turn
lead to a strong “risk-on” bias. However, despite the back up in the market, various domestic and global stresses remain. A
few headwinds facing the Industry such as Regulatory Reform, changes in accounting variations, adjustments in tax rules,
persistent modifications implemented by various rating agencies and the 2012 U.S. Presidential elections. As such, we
remain anchored to our long-standing philosophy: safety, liquid and yield.

Important information
This document is for Professional Clients only and should not be relied upon by any other persons.

Past performance is not a guide to future performance and should not be the sole factor of consideration when selecting a product. All financial investments involve an element of risk.
Therefore, the value of your investment and the income from it will vary and your initial investment amount cannot be guaranteed.

The Institutional Cash Series plc (the “Company”) is an investment company with variable capital and having segregated liability between its funds incorporated with limited liability under the laws
of Ireland.  The Company is an umbrella undertaking for collective investment in transferable securities (UCITS) governed by Irish law and authorised by Central Bank of Ireland. The Company

has obtained the status of “recognised scheme” for the purposes of the UK Financial Services and Markets Act 2000. Some or all of the protections provided by the UK regulatory system will not
apply to investments in the Company. Compensation under the UK Investors Compensation Scheme will generally not be available.

Nothing herein constitutes an offer to invest in the Company. Any decision to invest must be based solely on the information contained in the Company’s Prospectus, Simplified Prospectus or
Key Investor Information Document, when implemented and the latest half-yearly report and unaudited accounts and/or annual report and audited accounts. UCITS schemes are required to
replace the Simplified Prospectus with the Key Investor Information Document by 30 June 2012. Investors should read the fund specific risks in the Simplified Prospectus or Key Investor
Information Document, The distribution of this information in certain jurisdictions may be restricted and, persons into whose possession this information comes are required to inform themselves
about and to observe such restrictions. Prospective investors should take their own independent advice prior to making a decision to invest in this fund about the suitability of the fund for their
particular circumstances, including in relation to taxation, and should inform themselves as to the legal requirements of applying for an investment. Most of the protections provided by the UK
regulatory system, and compensation under the UK's Financial Services Compensation Scheme, will not be available.

Issued by BlackRock Investment Management (UK) Limited (authorised and regulated by the Financial Services Authority). Registered office: 12 Throgmorton Avenue, London, EC2N 2DL.
Registered in England No. 2020394. Tel: 020 7743 3000. For your protection, telephone calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK)
Limited.
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